DISCLAIMER
This electronic version of an SCC order is for informational purposes only and is not an official document of the
Commission. An official copy may be obtained from the Clerk of the Commission, Document Control Center.

COMMONWEALTH OF VIRGINIA
STATE CORPORATION COMMISSION

AT R CHVOND, JULY 16, 1998

APPLI CATI ON CF
VI RG NIl A ELECTRI C AND PONER COMPANY CASE NO.  PUE980333
For approval of a special rate and

contract pursuant to 8 56-235.2 of
the Code of Virginia

ORDER FOR NOTI CE AND HEARI NG

On April 13, 1998, Virginia Electric and Power Conpany
("Virginia Power" or "Conpany") and Chaparral (Virginia) Inc.
("Chaparral ")(col l ectively, "parties") entered into an Agreenent
whereby Virginia Power would provide electric service to
Chaparral at the steel recycling facility the latter intends to
construct in Dinw ddie County, Virginia. The Agreenent provides
Chaparral with a special rate for such service, pursuant to
8§ 56-235.2 of the Code of Virginia.

On June 22, 1998, Virginia Power filed public and nonpublic
versions of an application for approval of the special rate in
the Agreenment with Chaparral together with public and nonpublic
versions of the Agreenent. This application was filed pursuant
to 8 56-235.2 of the Code and the Comm ssion's Quidelines for

Filing an Application to Provide Electric and Gas Service under


http://www.state.va.us/scc/contact.htm#General

a Special Rate, Contract, or Incentive, 20 VAC 5-310-10,
adopted in Case No. PUE970695.

This is the first application submtted for Comm ssion
review of a special rate or contract follow ng the 1996
amendnent to the Code of Virginia that permtted utilities to
make such offers to custoners. Virginia Power has requested
expedited treatnment of its application and the Conm ssion w |
attenpt to accommodate the parties to the Agreenent by so doing.?
Virginia Power is adnonished to conply fully with the Conm ssion
Staff's investigation of the application and to respond fully
and tinely to any discovery requests submtted to themin order
to expedite review of the application.

Under the ternms of its Agreenent, Virginia Power proposes
to provide all of the electric service Chaparral's facility wll
requi re. The Conpany describes the structure of the rate to be
paid by Chaparral as including a nonthly admnistrative fee; a
charge per kWof Billing Demand, per nonth, a "Generation
Capacity Adder" ("GCA") rate per kWh that increases annually to
the levels specified in the Agreenent, an energy charge based
upon system | anbda (marginal) hourly costs, plus a per kWh

mar gi n, and a charge based on the gross receipts taxes

! The Conmission notes that the parties were obliged to amend the Agreenent on
June 11, 1998, because the Agreenent required Virginia Power to file the
Agreenent and supporting application with the Commi ssion for revieww thin

60 days of its effective date, April 13. The anmendnent extended the date for
filing the application to June 22, 1998. Another term of the Agreenent
permts either party to cancel the Agreenent if the Conm ssion has not rul ed
on the application within 90 days of filing. The Conmm ssion assunes that

this termis simlarly subject to mutual anmendment by the parties.
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associated wth the revenues resulting fromthe Agreenent.
Virginia Power maintains that but for the Agreenment, the firm
rate schedule GS-4 in conmbination with Curtail abl e-Schedul e C5,
and possi bly Schedul e 10, woul d have been applicable to
Chaparral, but at a cost that would have nullified Chaparral's
decision to locate in Virginia.

Virginia Power alleges that the special rate provided for
in the Agreenent will not unreasonably prejudice or disadvantage
any customer or class of custoners. The Conpany maintains that
it has no plans to construct generation facilities to neet the
needs of Chaparral. It states that Chaparral will be a large
consuner of interruptible on- and off-peak energy and each kW
will include a margin which exceeds the marginal costs to
Virginia Power to produce energy. In addition, Chaparral wll
take power at transm ssion voltage and will be fully
interruptible. Wth hourly energy charges that reflect the
estimated variable hourly costs of production for the next day,
t he Conpany antici pates that the inpact of the Agreenent on
other custonmers will be positive, as Virginia Power plans to
"allocate the resulting margins to all jurisdictions and to the
Virginia jurisdictional custoner classes.”

The Conpany has requested that its unredacted application
and Agreenent be afforded confidential treatnment and has
provi ded redacted copies of these docunents for general review

by the public. Virginia Power has requested an expedited



procedural schedule in order to permt Chaparral to commence
commercial operation of its facility on or about July 1, 1999.

NOW UPON consi deration of the application and the
applicabl e statute and gui delines, the Comm ssion finds that the
Conpany shoul d provide notice to affected parties of its
application; nmenbers of the Comm ssion's Staff should
i nvestigate said application and present their findings in
testinmony at the public hearing schedul ed herein; and a public
heari ng shoul d be convened to receive evidence relevant to the
Conpany' s application.

Accordingly, IT 1S ORDERED THAT:

(1) Pursuant to Rule 7:1 of the Comm ssion's Rul es of
Practice and Procedure ("Rules"), a Hearing Exam ner is
appoi nted to conduct all further proceedings in this matter.

(2) A public hearing before a Hearing Exam ner is
schedul ed for Thursday, Septenber 17, 1998, at 10:00 a.m, in
the Comm ssion's second floor courtroomlocated in the Tyler
Bui | di ng, 1300 East Main Street, Richnond, Virginia, for the
pur pose of receiving evidence relevant to the Conpany's
appl i cation.

(3) On or before July 22, 1998, Virginia Power shall file
an original and twenty (20) copies of any additional direct
testinony it intends to present in support of the captioned
application during the public hearing to be convened on

Septenber 17, 1998.



(4) Copies of the public version of the application,
Agreenent, and acconpanyi ng docunents shall be made avail abl e
for public inspection in the Comm ssion's Docunent Contr ol
Center |located on the first floor of the Tyler Building,

1300 East Main Street, R chnond, Virginia, between the hours of

8:15 a.m and 5:00 p.m, or can be ordered fromVirginia Power's
counsel Richard D. Gary, Esquire, and G egory M Romano,

Esquire, Hunton & WIllians, Riverfront Plaza, East Tower,

951 East Byrd Street, Richnond, Virginia 23219-4074. Access to

docunents | abel ed confidential or proprietary shall be governed

by the terns of the Protective Order entered herein.

(5 On or before August 11, 1998, Virginia Power shal
conpl ete publication of the followng notice to be published as
di spl ay advertising (not classified), once a week for two
consecutive weeks in newspapers of general circulation
t hr oughout the Commonweal t h:

NOTI CE TO THE PUBLI C OF AN APPLI| CATI ON BY
VIRA NI A ELECTRI C AND PONER COVPANY FOR
APPROVAL OF A SPECI AL RATE AND CONTRACT

PURSUANT TO § 56-235.2 OF THE CCODE OF
VIRG NIA - CASE NO. PUE980333

On June 22, 1998, Virginia Electric and
Power Conmpany ("Virginia Power" or "the
Conmpany") filed with the State Corporation
Commi ssion (" Comm ssion") public and
nonpubl i c versions of an application for
approval of a special rate offered in an
Agreenment with Chaparral (Virginia), Inc.
("Chaparral"). The Conpany also filed
public and nonpublic versions of an
Agreenment between Virginia Power and
Chaparral .



In its application, Virginia Power
states that Chaparral plans to construct a
steel recycling facility in D nw ddie County
within Virginia Power's service area which
will require substantial quantities of non-
firmelectricity. Under the terns of its
Agreenent, Virginia Power proposes to
provide all of the electric service
Chaparral's facility will require for a term
of four years. Virginia Power alleges that
but for the Agreenent, Virginia Power's firm
rate schedule GS-4 in conmbination with
Curtail abl e Schedule CS, and possibly
Schedul e 10, woul d have been applicable to
Chaparral, but at a cost that would have
nullified Chaparral's decision to locate in
Virginia. Virginia Power alleges that the
special rate provided for in the Agreenent
w Il not unreasonably prejudice or
di sadvant age any custoner or class of
custoners. The details of these and ot her
aspects of the application are set out in
t he Conpany's application, Agreenent, and
supporting docunents. Interested persons
are encouraged to review Virginia Power's
application and supporting docunents for the
details.

A public hearing on the Conpany's
application shall be convened before a
Heari ng Exam ner on Septenber 17, 1998, at
10: 00 a.m, in the Comm ssion's second fl oor
courtroom | ocated in the Tyl er Building,
1300 East Main Street, R chnond, Virginia,
to hear evidence relevant to the Conpany's
appl i cation.

Copi es of redacted versions of Virginia
Power's application and supporting docunments
are available for public inspection in the
Comm ssion's Docunent Control Center |ocated
on the first floor of the Tyler Building,
1300 East Main Street, Ri chnond, Virginia,
bet ween the hours of 8:15 a.m and
5:00 p.m, Monday through Friday, or can be
ordered fromVirginia Power's attorneys,
Richard D. Gary, Esquire, and G egory M
Romano, Esquire, Hunton & WIIi ans,

Ri verfront Plaza, East Tower, 951 East Byrd
Street, Richnond, Virginia 23219-4074.
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Any person desiring to comrent in
writing on Virginia Power's application my
do so by directing such coments, on or
bef ore August 26, 1998, to the Clerk of the
Comm ssion at the address set out bel ow
Any person desiring to make a statenent at
t he public hearing concerning Virginia
Power's application need only appear in the
Comm ssion's second floor courtroom at
9:45 a.m on the day of the hearing and
identify hinself or herself as a public
wtness to the Comm ssion's Bailiff.

Any person who expects to submt
evi dence, cross-exan ne wtnesses, or
otherw se participate in the proceedings as
a Protestant pursuant to Comm ssion Rule 4:6
of the Comm ssion's Rules of Practice and
Procedure should pronptly obtain a copy of
the Order for Notice and Hearing and a copy
of the Protective Order entered herein from
the derk of the Comm ssion for conplete
details of the procedural schedul e and
instructions on participation in this case.

I ndi viduals with disabilities who
requi re an accommodation to participate in
t he hearing should contact the Conmm ssion at
| east seven (7) days before the schedul ed
hearing date at 1-800-552-7945 (voice) or 1-
804- 371-9206 (TDD).

All witten comunications to the
Comm ssi on concerning Virginia Power's
application should be directed to WIlliamJ.
Bridge, Cerk of the State Corporation
Comm ssi on, c/o Docunent Control Center,
P.O Box 2118, Richnmond, Virginia 23218, and
must refer to Case No. PUE980333.

VI RG NI A ELECTRI C AND PONER COMPANY
(6) On or before July 29, 1998, Virginia Power shall serve
a copy of this Order upon the chairman of the board of

supervi sors of Dinwi ddie County. Service shall be made by



first-class mail or hand-delivery to the customary place of
busi ness or residence of the person served.

(7) On or before July 29, 1998, Virginia Power shall serve
a copy of this Order upon the Conpany's custoners served under
Virginia Power Rate Schedule GS-4, Curtail able Schedule CS, and
Schedul e 10 at the customary place of business or residence of
t he person served. Service shall be made by first-class mail or
hand- del i very.

(8 At the commencenent of the hearing schedul ed herein,

t he Conpany shall provide to the Conm ssion proof of the notice
and service required by ordering paragraphs (5), (6), and (7)
her ei n.

(9) The Comm ssion's Staff shall investigate the
reasonabl eness of the application and present its findings at
t he Septenber 17, 1998 public hearing.

(10) On or before August 21, 1996, any person desiring to
participate as a Protestant, as defined in Rule 4:6, shall file
an original and twenty (20) copies of a Notice of Protest, as
provided in Rule 5:16(a), and shall serve a copy of the sane on
Virginia Power's counsel, Richard D. Gary, Esquire, and
Gregory M Romano, Esquire, Hunton & WIllians, Riverfront Plaza,
East Tower, 951 East Byrd Street, R chnond, Virginia 23219-4074.

(11) Wthin five (5) days of the receipt of any Notice of
Protest, Virginia Power shall serve upon each Protestant a copy

of all unredacted materials now or hereafter filed with the



Comm ssion avail able for public review. Upon the execution by a
Protestant of the Agreenment to Adhere to the Protective O der
("agreenent"), approved herein by separate order, Virginia Power
shall |ikew se serve docunents filed with the Conm ssion | abel ed
confidential or proprietary upon any Protestant executing said
agr eenent .

(12) Any person desiring to comment in witing on Virginia
Power's application may do so by directing such comments, on or
bef ore August 26, 1998, to the Clerk of the Conm ssion, c/o
Docunent Control Center, P.O Box 2118, Richnond, Virginia
23219. Such comments nust refer to Case No. PUE980333. Any
person desiring to nmake a statenent at the public hearing
concerning the application need only appear in the Comm ssion's
second floor courtroomat 9:45 a.m on the day of the hearing
and identify hinmself or herself to the Bailiff as a public
W t ness.

(13) Any person who expects to submt evidence, cross-
exam ne W tnesses, or otherw se participate in the proceedi ng as
a Protestant, pursuant to Rule 4:6, shall file on or before
August 28, 1998, an original and twenty (20) copies of a Protest
with the Cerk of the State Corporation Conm ssion, c/o Docunent
Control Center, P.O Box 2118, Richnond, Virginia 23218,
referring to Case No. PUE980333, and shall on the sanme day mai
a copy to Virginia Power's counsel at the address set forth

above and to any other Protestants. The Protest shall set forth



(1) a precise statenent of the interest of the Protestant in the
proceeding; (ii) a full and clear statenment of the facts which
the Protestant is prepared to prove by conpetent evidence; and
(1i1) a statement of the specific relief sought and the | egal
basis therefor. Any corporate entity that wi shes to submt

evi dence, cross-exan ne w tnesses, or otherwi se participate as a
Prot estant must be represented by |egal counsel in accordance
with the requirenents of Rule 4:8.

(14) On or before August 28, 1998, each Protestant shal
file wwth the Cerk of the Comm ssion an original and twenty
(20) copies of the prepared testinony and exhibits the
Protestant intends to present at the Septenber 17, 1998 hearing
and shall, on or before August 28, 1998, mail a copy of the sane
to the Conpany's counsel at the address set forth above, and to
any ot her Protestants.

(15) On or before Septenber 4, 1998, the Conm ssion Staff
shall file with the Cerk of the Conmm ssion an original and
twenty (20) copies of the prepared testinony and exhibits Staff
intends to present at the public hearing and shall mail a copy
of sane to the Conpany's counsel at the address set forth above
and to each Protestant.

(16) On or before Septenber 11, 1998, the Conpany shal
file wwth the Cerk of the Comm ssion an original and twenty
(20) copies of all testinony it expects to introduce in rebuttal

to all of the direct prefiled testinony and exhibits of Staff
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and the Protestants. A copy of the prefiled rebuttal evidence
shall be served upon the Staff and all parties to the proceedi ng
on or before Septenber 11, 1998.

(17) The Conpany and Protestants shall respond to witten
interrogatories within five (5) cal endar days after the receipt
of the same. Protestants shall provide to the Conpany, other
Protestants, and Staff any workpapers or docunents used in
preparation of their prefiled testinony, pronptly upon request.
Except as so nodified, discovery shall be in accordance with

Part VI of the Rul es.
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